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The days when we could 
remain forever dependent 
on the US dollar are over.

pragmatic market mechanisms extending across 
national and cultural boundaries. Once all of East 
Asia is encompassed in an economic network in 
this way, and after certain transitional stages, 
the basis for a community will be in place. The 
first priority is to create a network of Free Trade 
Agreements in East Asia, using the existing ties of 
economic cooperation as a foundation.

In addition to the thirteen nations of ASEAN-
Plus Three, the economic cooperation organiza-
tion should include not only Australia and New 
Zealand, but also India, the United States, and 
Russia. The United States should be included be-
cause its trade, application of intellectual prop-
erty rights, and massive investment represent a 

market too large to be ignored. It is also practical 
to include Russia, with its natural reserves of oil 
and gas, in light of current resource problems re-
lated to energy needs.

We should establish an economic coopera-
tion organization along these lines and draw 
up some form of declaration or loosely binding 
agreement. To be sure, we should respect the 
rules of the World Trade Organization (WTO), 
use market mechanisms as our basic principles, 
and ensure adequate liaison with the Asian De-
velopment Bank and the International Monetary 
Fund. But we should then move forward through 
this economic cooperation organization to open 
up trade, protect intellectual property, stabilize 
exchange rates, and expand and develop finan-
cial markets, including the debt market. 

Under certain conditions, the need may arise to 
establish more than one common key currency. 

The days when we could remain forever depen-
dent on the US dollar are over. Thus, we should 
establish a cooperative framework while har-
monizing with countries other than the thirteen 
members, partnering to some extent with the EU, 
and paying close attention to the North American 
Free Trade Agreement (NAFTA) and MERCOSUR, 
the South American common market. 

As the next step, I am confident that the thir-
teen nations who form the organization’s inner 
circle will evolve a sense of common destiny; in-
deed, in this era of highly developed transporta-
tion and information technology, this could well 
require less time than it has taken to develop 
within the EU. An awareness of this shared des-
tiny will be the single most important element 
in maintaining peace and security, far more 
important than military or defensive power. A 
shared vision of unity and purpose will provide 
momentum toward an East Asian Community. 
Thus, within the economic organization, we will 
see the maturation of a structure that will lead 
to a community of thirteen nations, the “ASEAN 
10” plus the “Northeast Asian 3.” 

In creating such a community, we must ensure 
that its character is appropriate to East Asia. That 
is, it must be imbued with tolerance, modera-
tion, cultural pluralism, and flexibility. Under the 
great roof of such a community, there can be any 
number of rooms. Its members can form groups 
among themselves, but when we all gather under 
the community roof, ideally we will meet and join 
hands in a spirit of open-mindedness. Taking an 
approach that foresees a multi-layered structure, 
I believe it is reasonable to envision a process 
leading from an East Asian economic cooperation 
organization to an East Asian Community. 

Yasuhiro Nakasone is the former  
Prime Minister of Japan.
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However, the modern story of globaliza-
tion has left behind heavy lessons. The vicious 
competition among nation-states triggered two 
tragic world wars, bringing catastrophe to hu-
man society. Imperialist policies should be held 
responsible for these disastrous conflicts. Facing 
a new wave of globalization today, we ought to 
reflect on these historical lessons in order to pre-
vent future misfortune.

In the process of accelerated globalization, 
we are witnessing the rise of new forms of  
regional cooperation. These developments –the 
eastbound enlargement of the European Union 
(EU) , the making of the North America Free 
Trade Agreement (NAFTA), the establishment 
of the African Union (AU), and the enlargement 
and deepening of the Association of Southeast 
Asian Nations (ASEAN) – are prompting us 
to reconsider the role of regionalism in a glo-
balized world. It is my belief that regionaliza-
tion and globalization are parallel processes 
that are not in conflict; open regionalism is a 
necessary supplement to multilateralism. More 
significantly, I believe that regionalism can pro-
vide a suitable framework for responding to the 
challenges posed by globalization, and can pave 
the way for proper governance that can elimi-
nate “beggar thy neighbor” competition among 
nation-states. 

A number of factors contribute to the world-
wide emergence of regionalism. First of all, 
countries involved in regional cooperation are 
geographically adjacent to each other and have 
intensive exchanges and cooperation on eco-
nomic, social and political matters. They tend to 

The long evolution of 
globalization has delivered 
great progress to our world.

The deeply rooted ideas 
of a market economy 
and market-oriented 
institutions have created 
miracles of technological 
innovation and economic 
prosperity unprecedented 
in human history.
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It is my belief that 
regionalization 
and globalization 
are parallel 
processes that are 
not in conflict.
We should have 
enough political 
courage not to 
allow these quarrels 
to obstruct the way 
towards higher 
levels of regional 
cooperation.

deepen regional cooperation in order to handle 
the common pressures they face from global com-
petition. Secondly, a similar cultural background 
makes it convenient for them to communicate 
with each other. For instance, East Asian coun-
tries are closer to each other in cultural identity 
than many Western analysts recognize, and their 
cultural affinity is conducive to regional coopera-
tion. The third factor is related to considerations 
of international politics. Constrained by domestic 
politics, it is more difficult to strike compromises 
on bilateral frictions caused by issues of history 
and security. But if we discuss these politically 
sensitive disputes in a broader regional frame-
work, countries may find it easier to accommo-
date each other. 

Today, East Asia is in the best period of its 
modern history. The region as a whole enjoys 
rapid economic growth, social and political 
stability, and peaceful international relations. 
At the same time, the influence of East Asia is 
growing markedly worldwide. With lessons of 
globalization and modern history in mind, peo-
ple in East Asia should cherish these hard-won 
achievements. More meaningfully, we should 
make more collective efforts to grasp this his-
toric opportunity to set better conditions for 
future development and peace in East Asia. 

Personally, I would like to propose that we 
make progress in the following areas in order to 
promote regional cooperation in East Asia: 

• �First, countries in this region should enhance 
mutual understanding, consolidate a founda-
tion of trust, and cultivate a sense of regional 

identity. In the past, colonial rule separated East 
Asians; in the Cold War, ideological confron-
tation divided the region. In this new century, 
countries in the region should promote all levels 
of interaction, including not only intergovern-
mental exchanges, but also those in areas of the 
private sector such as education, the media and 
non-governmental organizations. 

• �Secondly, we should try to solve problems that 
arise in the course of regional cooperation with 
a pragmatic spirit. Nowadays, there are many 
forces favorable to cooperation, reflected in in-
tra-regional trade and investment expansion. 
But there are also factors unfavorable to region-
alization and these difficulties may involve dis-
putes over territory and territorial seas, uneven 
development among nations, regional security 
arrangements, the relations with major powers 
outside the region, and so on. We need to take 
care of each other’s interests with mutual re-
spect and consultation on an equal footing. We 
should have enough political courage not to al-
low these quarrels to obstruct the way towards 
higher levels of regional cooperation. 

• �Thirdly, we should allow the easier parts of re-
gional cooperation to go first. We could pursue 
more overlapping interests in areas such as 
trade, investment, tourism, non-traditional se-
curity, and sharing development experience and 
assistance. These issues should be a top priority. 
Also, we need to give more consideration and 
incentives to underdeveloped and middle- and 
small-sized countries in order to make regional 
cooperation more attractive to them. 

• �Finally, regional cooperation in Asia should 
be open and not exclusive. As a vivid example, 
members of the Asia Pacific Economic Coop-
eration (APEC) forum have included countries 
in Oceania, East Asia, North America, and 
Pacific Latin America. East Asian countries 
have established close connections with the 
Pacific region, and other areas of Asia, Africa, 
and Europe. While pushing regional integra-
tion forward in East Asia, we should maintain 
dialogue and cooperation with these other re-
gions with the aim of stabilizing relations and 
deepening economic cooperation. 
China has made endeavors to promote the 

cause of regional cooperation in East Asia. “Nev-
er seek hegemony” and “peaceful development” 
are sincere policy declarations made by the Chi-
nese government. Specifically, China’s East Asia 
policy is committed to three rationales, including 

“good neighborhood”, “peace to neighbors” and 
“prosperity to neighbors.” These policies fit the 
reality of international relations in the region, 
and also serve China’s national interests. China 
believes that by joining collective efforts with 
all countries in the area, East Asia will enter a 
new period of regional cooperation. The future 
of East Asia lies in open regionalism and deeper 
integration. It is not only beneficial to peace and 
development in the region, but also helpful to 
meeting the challenges of globalization. 

Qian Qichen is the former Vice-Premier 
of the State Council, The People’s Republic 
of China.
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